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Notes:

a) A table on page 2 of the 'Economic Situation' document is
difficult to read. It is as follows:

1966-70 1976-30 “
W.Germany 544 2.1 (1970-9) < A
Us 5¢3 2.9 N
Japan 11.0 604
UK Jad 0o
Spain Nale 640
Mexico 9.0 59
Iran 12.0 YloZa
Brazil Nele 1043
Algeria T.8 Ttk
Malaysia Nele 1.8
S.Korea 1746 16.6
Turkey 10,9 6ol
Nigeria 9.1 1240

b) By mistake two bulletins have both been numbered 22. One contains
'The Crisis of the FI and our tasks' and November 1982 NC minutes;
the other contains Carolan on the LP and Parkinson/Fraser on womene

¢) Several other articles have been submitted for the Internal
Bulletin already, and will be got out as soon as possible.
Send material to the centre, typed 44 on Roneo stencils if poseible.



ASPECTS OF THE TNTERNA TION AL SITUATION AND QUR TASKS
(Draft presented by WSL Executive to TILC, Dec 1980)

The Political Situation

CENTRAL AMERICA

US ilmperiallsm today finds itself hard-pressed by the political afte r-
math of its Vietnam defeat; by increased inter-imperialist rivalry in
a situation where its domination has been eroded; and by internal
economic crisis,
In Central America, an area of central strategic im>ortance, it now
faces a spreading revolt by the people against the old system of rule
by military-landlord oligarchies in alliance with US corporations.
The failure of wavering tacties to save anything for the US in Iran
and 1n Nicaragua has decided the Reagan administration to adopt a hard
line in El Salvador, Guatemala and Honduras.
This battle has more than local significance. It is part of an
attempt by the US to restore its world authority, and regain the
assoclated economic advantages. ‘
Yet the problems of stacging a direct milit=ry intervention in El1 Sal-
vador anything like the British Malvinas adventurs is a daunting pros-
pect f or US strategists, who are faced not with barren islands but
with a people in revolt, with the probability that any US invasion
would trigger off an escalation of anti-imperialist struggle not only
in Salvador but throughout Central America. In additi»n, the after-
math of the Vietnam war has seen a lingering mass domestic opposition
to any further US military adventures which even Reagan and Carter's
cold war campaigning have not reversed.
As a result, the US effort in Central America has been a combination
of supplying cash, arms and 'advisors' to the dictators, together with
covert CIA operations, jointly with former Somocista WNational Guard
Forces, across the Honduran border into Niearagua, with hopes of
harassing and even toppling the Saninistas.
It is a strategy that has run into substantial problems, with the
military, pol2tical and economic weakness of the Salvadoran junta
exposed to strengthened attacks from the guerrilla forces. The US
offensive against Niearagua,tos, has so far failed to dent the popu-
lar  support achieved by the Sandinistas, while driving them to seek
economic and military backing from Cuba and the USSR,
Concerned 2t these developments the lexican bourgeoisie, jointly with
the Euopean leadership of the Second International, have canvassed
an alternative strategy désigned to stabilise the region throuzh a
process of negotiation and class collaboration rather than the risky
course of confrontation. Xey to this is the reformist leadership of
the Salvadoran opnosition front, the "DR, which has offered uncondis?
tional talks with the imperialists and with the junta, 2and whose
political programme is one limited to reforms within capitalism. Such
a strategy threatens not the immediate physieal liruidation of the
fighting masses, but their political strangulation with the consoli-
dation of petty bourgedils governments tied hand and foot to the
lmperialist banks and markets = and thus foreed to restrict the demo-
cratic rights and economic conditions of the workers and peasants.
The Cuban bureaucracy now acts on practically all issues as an
agent (with whatever reservations) of the Kremlin, without whose
massive economic and military support it would be unahle to sustain
its present line of policy. The Cuban leadership, like its Moscow
patrons, seeks not socialist revolution but diplématic and military
advantage - but under conditions vhere it faces a hostile and agg-
ressive imperialist enemy just 50 miles from its own shores. In
relation to Central America, therefore, behind the well-publicised
"radical®™ and "revolutionary" rhetoric, the Cuban leadership has in
practice pursued 2 course pretty similar to that of the Mexiean

e

bourgeoisie (whose leaders it warmly applauds .). Repeated US
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attempts by the CIA to "prove" massive military a2id and arms supplies
from Cuba to the Salvadoran guerrillas have failed to produce convine
cing evidence, while time and again reporters and suerrilla leaders
themselves have pointed to the significant absence of Soviet weaponry
and the fact that the FMLN are forced to buy their guns of the open
market.

The different tone of Cuban and Soviet pronouncements on Central
America (Brezhnev failed even to mention Salvador in his last ma jor
interna tional summary at the CPSU Congress) reflects the different
geographical and military pressures they are under, 2nd the very diff-
erent mood amongst the Cuban masses in retation to revolutionary
struggles in their immediate vicinity. While Castro's objective of
establishing a more favourable balance of forces in his "peaceful
coexistence" with US imperialism means that he would favour the estab-
Lishment of a ctoss-class, Sandinista-style regime in El Salvador, a
decisive setback for the revolutionary strusggles in Central America
would be both a blow to Castro's political prestige and a weakening of
the balance of forces upon which the Cuban regime itself depends. The
level of judicious Cuban and Soviet support to Central A merican
struggles and petty bourgeois leaderships is thus adjusted at each
point to create the best conditions to secure their dependence upon
Havana and Moscow in place of dependence upon the imperialists.

As Trotskyists we reject such a perspective, both for El Salvador
and for the other countries of Central America. We have too many
recent examples of "independent" petty bourgeois rogimes which after
an initial period of populist rhetoric and "leftist" gestures, embark
apon repressive attacks upon the independent organisations of the
working class as part of 2 new "peace" with imperialism,

The masses of Nicaragua can only defend their revolutionary gains by
fighting side by side with the workers and peasants of El Salvador,
Guatemala and Honduras to defeat the puopet rdgimes of imperialism

and establish a socialist united states of Central America. This means
there must be open Sandinista support for the gue rrilla struggle of
the FMLN, and demands for srms and aid to that fight from Cuba, the
USSR and the international working class. By their failure to advance
such a perspective the Sandanistas show their limitations and

confirm that 2 revolu&ionarv proletarian leadership - a Trotskyist
party - 1s needed in Nicawmagua.

In E1 Salvador the 2 rmed struggle proceeds even while the petty
bourgeois leaders of the FDR seek their accommodation with imperialism.
The Salvadoran left, influenced by Stalinism, has pledged itself to

a programmatic platform which sets aside socialism "in the short term",
and lends itself to incorporation into a cross-class alliance which
would firmly oppose socialist revolution. The necessity for a new
leadership based upon the grasp of the need to carry through the
strugzle to the establishment of a revolutionary workers' and pea-
sants!' government can only be met by the development of a Trotskyist
programme and party.

In Guatemala the repression from the bloody regime of RBios Montt has
inflicbed setbacks on the growing guerrilla movement and drawn warn
applause from Reagan, while in Honduras the situation has not yet
reached the point of armed conflict on a national scale., But in all
the struggles of Central A merica the example of the cross class
Sandinista front has been widely echoed - producing a new form of the
crisis of revolutionary leadership.

In the cross-class front, beneath all the slogans of "unity" there is
a constant and bitter strugzle between on the one hand the bourgeois
and petty bourgeois opposition and on the other the moere radical petty
bourgeois leaderships based upon the workers and peasants. But a full
victory of the struggle - through a socialist revolution subsuming the
development presupnoses the break-up of the existing fronts and the
winning of the workers, peasants and Jther oppressed forced from these
fronts to proletarian leadership.
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The forces to construct such 2 proletarian vanguard are largely already
organised in the left wings of the existing cross-class fronts. Trot-
skyists must take this reality into account in developing their tac="
tics,
SQUTH AMERICA
Further south from Central America, the more advanced economies of
Chile, Argentina and Brazil reflect a more developed level of prolet-
arian struggle which forms the main challengs to the varied authori-
tarian regimes. The establishment of modern industrial plants and
complexes during the later phase of tae capitalist boom period has had
the combined effect of plunging the economied of Latin America into
crippling debt to the imperialist banks, establishing the multination-
als in dominant positions in their manufadgturing industry, and conso-
lidationg powerful and militant working class which now faces 2 new
barrage of attacks driven on by the world-wide recession and the debts
crisis.
In Chile, the Pinochet coup of 1973 successfully halted the radicalis-
ation of the workers' movement. The dictatorship has since then been
able to contain outbreaks of militant resistance by a systematic and
sustained repression, similar brutal methods of police control have
provided a period of stable repressive rule in Uruzuay, though there
are signs of emerging political opposition.
But in Argentina, despite massive arrests, the probable murder of some
25,000 "disappeared" political prisoners, and six years of military
rule, the Videla coup of 1976 failed to procure a Pinochet-style de-
feat for the workers' movement. The continuously re-emerging strength
of the A rgentine unions, though shackled politically by their bouge-
5is Peronist leaders, has posed a major problem for the junta in im-
plementing its economic plans. It was the upsurge of mnss opposition
- of General Strike proportions - against the Galtieri junta which
drove the military rulers into the desperate diversion of the Malvimas
war. But the catastrophic defeat they suffered in that war, the holl-
owness of the junta's "anti-imperialist" rhetoric and the inescap-
able contradictions »f the country's huge burden of debt have left the
revamped military regime with the unresolved problem of confron-
ting a militant workers' movement whose most rccent General Strike,
90% supported, left the army chicfs powerlessa :
While the generals have toyed publicly with the idea of drawing
bourgeois politicians from the Peronist opposition into some sort of
civilian government, er even some liamited return to "democracy", the
balance of power between the working class and the military is too
precarious for any serious moves to relax repression and restore the
$rappings of demoeracy. Having allowed thc Arfentine workers a little
leeway to organise and express their opposition to imperialism, the
junta 1s now seeking the best mez2ns to clanp down again. Yet the gen-
erals are themselves deeply divided on the best course of action,
united only in their fe ars of the consequences to themselves of
any real restoration »f democracy which could bring enguiries and
retribution for the vast number of crimes committed under military
rule.
The key to the development of the struggle azainst the Argentine dic-
tatorship rests in exposing the populist pretensions of the Peronist
politicians and trade union leaders, and the struggle for a workers'
Party which will offer an independent road of strugzgle to the Argen-
tine workers. As in the cross-class fronts of Central America, the
various "democratic" blocs involving bourgeoils parties opposed to the
junta exist as blocs only insofar as their progeamme 2nd perspective
is consistent with that of the bourgeoisie. While socialists are the
bast and most consistent fighters for democratic rights,
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ﬁe musﬁ gambat any il}usion that there is a2 peaceful democratic
"stage" in the Argentine revolution: the struzzle for democratic
rights, the struggle against imperialist exploitation, the
struggle for the basic economic demands of the working class all
demand the ousting of the jJjunta and theé establishment of a revolu-
tionary workers' government, based on the mass steength and indepen-
dent organisations of the proletariat.
IN Brazil, the belated but rapid development of 2 workers' party with
mass support has been the main festure of the country's first General
Election since the militarv coup of 1954 which installed the dictator-
ship. The 18 years since then has seen 2 massive growth in indus-
trialisation in Brazil and a4 near quadrupling ofthe industrial work-
ing classe.
The Workers Party (PT) that has emerged under the leadership of metal-
workers' leader Luis Inacio de Silva - "Lula" - reflects in its pro-
gramme both the influence of left wing and centrist organisations
and awareness of the need to put forward radical policies if the
enthusiasm of the working class is to ke mobilised.
The PT stood candidates at all levels, local and national, practically
throughout Brazil - being one of only three parties to do so. It
valls for the overthrow of the dictatorship: "In the struggle for 13
society where power will be exercised by the workers we defend right
now full trade union a nd political freedom for the people'., The PT
proposes prepﬁration for a2 general strike as the weapon to achleve
these aims. Its economic programie includes 2 minimum wage with an
inflation-protection clause; the shorter work weelt without loss of
pays; land reform and cheap credit for the peasants; a free state
health service; nationalisation under workers' control of the finan-
cial institutionss abolition of business secrecy; workers' control &
free public eddcation. The PT election platform also called
for gay rights , for equal rights for the Black and Indian populations
and equality for women. It pledges solidarity with workers and opp-
ressed peoples world-wide, espccially in Central America, Southern
Africa, Palestine and Poland. A nd it promised that if the PT won
power in any municlpality or state it would set up popular assem=
blies, neighbourhood councils or workers' councils to take decisions.
"Lula" rejected any idea of coalition adwinistrations with bourgeois
parties.
Both in its programme and in its history, the PT is something new
not only in Brazil but in Latin America. It was founded in 1979,
coming out of tremendous strike movements in the Sao “aslo industrial
2 rea, In a continént where nationalism and populism dominate much
of the working class and where those sizable workers' parties that do
exist are mostly Stalinist, the PT is a party which bases its polities
clearly »n the industrial working class and is anti-Stalinist. The
contrast is sharp with the Brazilian Communist Party and most of the
numerous Maoist groups - which have join:d the bomrgeols’ opposition
party the PMDB,.
Of course. experience since the 1930s confirms that the readiness of
the Stalinist parties of Latin America to join such reactionary 2lli-
ances - or even, as in the case of Argentina, 2ctively support the
Videla dictatorship - is nothing new; nor is it now special to Brazil.
Indeed in Bolivia the insoluble crisis of the contending fac-
tions of the military goveknment has led to 2 surprise hand-over of
power to the "Popular Unity" coalition government, hecaded by Siles
Zuazo, leader of the main bourgeois opposition party the MIR, which
derailed the 1952 revolution. Included in this ramshackle body of
Bapitalists, caricerists, reformists and collaborators are two mini-
sters from tihe Communist Party.
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Silos has taken the réing of zovernment at a point where the country's
ruinous B4 billion external debts can only be renegotiated in ex-
change [or furthe r attacks on the living standards of the powerful
and combative Bolivian workers' movement. This attack, for which
successive military regimes have lackcd the will or cbhesiveness to
undertake, will be decorated by Siles with populist gestures towards
"workers' control"; nevertheless the hrief honeymoon period is al-
ready all but over, 2and it is only 2 matter of time before his
ministers - with their Stalinist colleagues in tow - come into con-
fliet with the COB union confederation.

Onece again the cconomic and politieal reality of the Bolivian cpkisis
underlines the fact that the achievement of zsmuine democratie rights
and the satisfaction of the basic economic demands of the Bolivian
workers and peasants are possible only through independent class
action to establish a revolutionary workers and peasants government
which will disband the armed forces which stnnd as an ever-present
threat behind Siles and his "Popular Unity" rezime,

SOUTHERN AFRICA

The near-total impotcence of even the most left-tolking petty bourgeois
regimes to carry throuuﬂ 40licies which do not lead to attacks upon
the working class has been v1v1dl¥ displaycd in Zimbabwe. The

Mugabe government clected »n an 20% landslifc vote in the tecth of

an international press witch-hunt, was “ﬂin+cﬂ up 1s 2 "Marxist"
regime, hell-bent uson sweeping qaﬂJqllat policies and the eradication
of the 5ld racist settler state.

Yet the reality facing Zimbabwe's workers 2nd p-asants has been the
establishment of a new bosses' gpovernment which has simnly taken over
most aspects of the state machine and continued to utilise it

in order to protect private property 2nd contain mass cfruwgbe.
Mugabe'!s governuent sends out Smith's police and uses anti-union

Laws left over from the Smith regime to combat strlkor 5, and sends

the army out to drive peasants of £ docupled farmland. Mugabe has done
nothing to confront falling living standards, while unemployment rises
and inflation runs a t over 200 His promise of land redistributian

- central to his success in rﬁl1;1ip the ﬁuppart of the rural poor -
have not been carried out. Two years after his election only

6,5C® families out of 200,000 had been settled on land bought from the
capltallsts°

Cap-in-hand to international bankers, Mugabg has maintained 2 firm
face against his own militant su;j paftersa He has disarmed the
guerrlllﬂs congtant‘v reneved thb state of erervency brought in by
Smith, and banned *ll meetings and demonstrations held without govern=
ment permission.

Ag a diversion from his own failure to deliver on his promises,

Mugabe has staged petiodic and highly publiciged attacks on his
political opponents, includiqa the fading figure of Tan Smith and,
most conspicuously Mugabe's former ally Nkomo. But while Mugabe's
warnings of the danbor of right wing peaction are potentially well=-
founded, the reality is that the only defence against such moves,
sponsered by the South African gsvernment is the mobilisation of the
working masses of Zimbabwe; and yet it 1s agalnst these same workers
and peasants that the repression has been applied.

The need for a2 fighting worker/peasant alliance, based on a3 programme
of democratic, economic 3nd transitional ﬂoﬂqnds, and politigally in-
denendent of Mugabe and his politica of cls T collaboration, is central
to the struggle for socialism in Zimbabwe. he fight for such a
perspective requires the buillding of a Trotskyist leadership.
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While Mugabe remains under heavy pressure from the remnants of the
racist regime and from the apartheid state in South Africa, the
neighbouring petty bourgeois rsgimes of Angola and Mozambique face
virtually constant military raids, partial occupation, and Pretoria-
sponsored guerilla movements designed to install pliable pro-
imperialist governments.
The MPLA regime in Angola and Machel's FRELINO goverhment in Mozam-
bique have proved as impotent as Mugabe in satisfying the needs of
their working class and peasantry. They have attempted to balance
between the pressures of South African and imperialist capital on the
one hand and the demands of the masses and the economic and military
support offered by the Kremlin and its fellow Stalinist bureaucracies
on the other. But as long as these regimes fall to take the necess-
ary bold steps to meet the needs of the peasantry, and mobilise themn
arms in hand to combat the invading reactionary forces, they will
remain unstable viectims of external aggression.
Yet neither the Angolan nor the Mozambique regimes, nor their Moscow
patrons would countenance such 2 revolutionary answer to the reaction-
ary offlensive: that would destabilise the balance of forces through-
out Southern Africsg and possibly throughout the continent. For this
reason these regimes fail to take the necessary bold steps to meet the
needs of the peasantry, and mobilise them arms in hand to combat the
invading reactionary forces .
An additional reason for the South African operations in Angola is
the refuge it provides for the SWAPO guerrillas fighting for the
liberation of Namibia against a 100,000-strong South African army of
occupation. This strugsgle for political independence of the "fifth
province of South Africa™ has drawa the attention of the "Gang of
Five" imperialist powers, four of which are eager to see a negotiated
settlement which would open up the "legal" exploitation of Namibia's
strategically important mineral reserves. DBut the stubborn stance of
the South African government, in effect refusing seriously to discuss
the issue without 2 prior withdtawal of Cuban tropps from Angola, has
drawn a guarded welcome and endorsement from the Reagan administration.
Additional support to the South A frican stance has come in more
subtle form from France and from Portugal, the old colonial rulers,
whose zovernments have both offered to supply troops for a so=-called
"peace-keecping" force to replace the withdrawn Cuban foreces - which
currently buttress the Angolan regime against the South African
offensive,
But at present - much though all of the petty bourgenis "front line"
regimes and even the leaders of SWAPO itself would like to see a
egotiated settlement offer them a basis for peaceful coexistence
with imperialism and the apartheid rulers - therc is no prospect for
a2 diplomatic solution in Namibia. The UN negotiating team is
being disbanded.
Yet the strain of sustaining the vast military effort in Namibia and
the offensive raids into neighbouring states is one of the factors
shaping the struggle in South Africa itself. The economy, though
not exactly in phase with the world economy 2s 2 whole, has also
begun to run aground as part of the world capitalist recession.
Unemployment has risen to an destimated 3.3 million (32%), wage in-
creases lag way behind 13-15% inflation, and now short-time and lay-
offs in ths motor industry and other basic industries are working
their way through hundreds of smaller supply and dther firms. Hit
by the slump and by the fall in the price of gold, the South African
economy as a whole has run into deficit , and been forced to seek an
IMF loan of #1 billion,




INDUSTRIAL/7Z

N

It is under these same. conditions that the dramatic strugzle for
black trade unions and the cconomic demands of the bléck working
class continue to confront the power of the eapitalist class and its
apartheid state machine. Since the Soweto uprising of 1976 and in
particular since 1978-9 strikes and struggles for the building and
defence of union organisation have emerged and grown in almost every
section of the black working class - now penetratinz even to the
agricultural sector.

The reason from the state has been a combination of partial concess-
ions to stem the most powerful movements, and brute repression -
arrest and torture of union leaders, victimisations, mass sackings,
police harassment and violence against strikers and militants. Yet
none of these tactics has served to defeat or halt the drive for
unionisation and the economic demands o>f the working class. Indeed
the sheer scale of the repression, an® the inability of the apartheid
state to offer serious reforms or stable rights to organise to the
black trade unions has hampered the development of an established
bureaucratic layer in the leadership of the black proletariat capable
of consistently contz2ining the strenghbh of the rank and file.

Though banks, wmonopolies and imperialist zovernments outside South
Africa almost unanimously profess their moral opposition to apartheid,
they recognise that in comparison to the development of a mass,
organised proletariat capable of waging struggles. for its basic
rights and living standards, apartheid is without doubt the

"lesser evil",
What is posed 1s the perspective of permanent revolution in Southern
Africa, indeed in all sub=-Saharan Africa. The imwmediate struggles
are against the most brutal institutionalised racial oppression, for
the most elementary democratic rights of trade unionists and the
development of a politically independent labour movement, for 2
living wage, for decent housing, and for the most clementary democra=-
tie rightss; for the national liberation of Namibia and for the de-
fence of Mogambique amd Angola against South African invasions.

Yet the force that can lead those strugsgles in a strong and in-
creasingly well-organised black proletariat. This proletariat can
fuse the democratic revolution against the apartheid state with the
soclalist revolution, and both with the liberation of the masses

£ black Africa.

The countries of sub-Sahara n Africa, exccpting Zimbabwe and partly
Nigeria, are among the poorest and least developed of the world.
Balkanised by the legacies of colonialism, their people live in
often increasing poverty, prey to post-colonial bureaucratic states
run by bourgeois demagogues. The black workers' revolution in South
Africa can and should begin the social reconstruction of the whole
continent, realising the ideal of pan-Africanism -on a socialist
basis.

Ohe of the most danzerous obstables to this is the Krsmlin bureau-
cracy which in recent vears has built up strong diplomatic relations
with many African governments, and its local politecal reflections,
notably the ANC. Clear opposition is necessary to the Stalinist
"two-stage" politics and guerrill aist ‘iversions peddled by the
leadership »f the ANC and permeating SACTU and many of the solidarity,
organisations internationally.

The guerillaism of the ANC, much vaunted by it as a token of
revolutionary militancy, acturally refleccts its determination to
direct the struggle away from independent working class politics.
The arwmed defence of workers' struggles, the development for this
purpose of armed workers' detachments capable >f conducting 2 civil
war and mobilising the unemployed and the agricultural workers, must
arise out of the mobilisation of the working class itself. Armed
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struggle - however heroic the comrades who tkaln and undertake armed
exploits - cannot substitute in South Africa for mass strike action
and the mobilisation of the masses of the black communities and
townships,

In our solidarity work we have a responsibility to direct the atten-
tion of South African militants not towards illusory hopes that
"progressive" capitalists will pressurise Pretoria into reforms, but
on the struggle for international action by the working class,
through trade union trade boycotts, sympathy strikes, the opening of
the books of hanks and multinationals to expose their exploitation
of the black workers of South Africq, and the building of direct links
between rank and file trade unionists and their counterparts in
South Africa.

MIDDLE EAST

Upon the mangled bodies and shattered ruins created by Israel's in-
vasion of Lebanon, the Reagan administration is attempting with
barely disguised satisfaction to construct a new, reactionary "peace"
in the Middle East at the expense of the Palestinian and Arab masses.
The US warmongers believe that the heavy military defeate inflicted
by the Israelis upon the PLO, the Lebanese left militias and the
Syrian forces inside the Lebanon now create favourable conditions to
force humilliating concessions from the conservative leaders of tlee
Arab -regimes and thus the PLO,

With brazen arrogance, one State Department official has summed up
the administration's attitufle to the new balance of forces in the
Middle East: "“We believe that the time has come to stop talking
about talking about peace, and start sitting down at the table, di=
rectly negotiating betwcen Israelis and Arabs 2and the United States.™
(Newsweek 1.11.82)

It is clear from the outset that each of these three couponents of
Reagan's propesed peace talks have different immediate objectives and
material interests - and that in the present phase of #@evelopments
the most decisive of the three is the USA,

It was hand in . glove with US strategists that Israel's Zionist rulers
embarked upon their bloody invasion of L ebanon with the combined
objective of infliecting a blow on the PLO, smashing its armed alli-
ance with the Lebanese left, and thms opening the way to a stable
right wing regime and the reconstruction of the armed forces in
Lebanon.

Reagan's men are delighted at the way Amin Gemayel has turned towards
the USA and at his skilfully judged displays of apparent independence
from Israel, which are desighed to endear him to Arab rulers and se-
cure their financial and political support. But even his displays of
"independence" fit in neatly with the US objective of restoring a
strong state appoaratus in Lebanon. Gemayel has called for the with-
drawal of Israel as well as Syrian and PLO troops from Lehanon - but
has combined this with an appeal for a longz-term presence of a vast
multi-national "peace-keeping" force of upwards >f 30,000 troops.

His visit to Washington brought detailed d scussion on a rapid build-
up of American arms supplies, and a possible expansion of its present
1,800~-strong US contingent in the multi-national force in Beirut.

The idea of a large-scale huild-up would be to enable this force to
carry out operations elsewhere in - Lebanon. Already in Beirut

French troops havec assisted the Lebanese army in massive raids and
arrests on Palestinians and Lebanese left-wingers - while of course
mounting no attack on the Phalangist right wing.
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This is the kind of "peace" that Gemayel and his US sponsors
want to see in Lebanon. And to get it, they are prepared to talk of
US and other troops remaining stationed in the country for t wo years
or more. There is no contradiction between such plans and also dis-
cussing formulae for withdrawal of Israeli, Syrimn and PLO forces
from Leba non. The Zionists themseclves - have put forward a 3-
point planm which begins with the ewvacuation of the 8,000 PLO guerillas
still in the couhtry (including many evacuated from Beirut who have
reentered in the North or through the Beka's valley) and envisages a
two-step withdrawal of Syrian and Israeli forces. In exchange the
Israelis want a guarantee of security »f the border with Israél and
permanent exclusion of Syrian troops and PLO guerillas from Lebanon.

But this -same immediate objective is also tacitly supported by
the right wing Arab regimes, who say the puwerful fighting alliance
between the PLO and the Lebanese left as 2 zreater threat to their
politiecal stqbility than the Phalangist right wiag.

The wealthy Saudi and Kuwaiti and other Arab League regimes finan-
eially sponsored the 30,000 strong Syrian presence as a move to con-
trol thés sltuation in Lebanon. They can now be expected, if the
imperialists and Zionists play their ecards szsnsibly, to channel
hefty sums into the bezzing bowl held out by Gemayel for the re-
construction of the Lebanese army to do the same job.

Yet despite this strong likelihood that they will fully co-operate
with imperialist plans for Lehanorn, and despite their obvious efforts
to contain the Palestinian strugzle, Arab leaders who might have
expected a friendly rcception for their latest "peace plan" from
Ronald Reagan in Washington and Thatcher in Britain have trailed back
with their oliwe branch in tatters.

Reagan has reportedly followed up the military and political defeats
inflicted during the Israeli inwvasion >f Lebanon by possing a new,
stern ultimatum to the Arab rulers. Either they must hand over ne-
gotiating rights for the Palestinians to King Hussein of Jordan, or
face the prospect of Israeli annexation of the est Bank and Gaza
strip. As if to underline this threat, ZJeageon's administration os=-
tentatiosly issued 2 complaint at the most recent Zionist settlements
on the West Bank - effectively warning that the savage Israeli state
machine could at any moment lurch out of Washington's control.

With this as a lever, Roagan is attempting to force the conser-
vative Arab rulers - and through them the PLO - into Je facty recog=-
nition of the state of Israel. King Hussein himself has publicy
urged the PLO to recognise the Zionist state. But to begin any
negotiations from such a standpoint is effectively to renounce the
demands for the right of Palestinians to raturn to their homeland, &
for a democratic secular state of Palestine with e-ual rights for both
Arab and Jew - both of which require the destruction of the vieiously
discriminatory state of Israel as it exists.

There is every indication that many arab bourgeois leaders would
themselves be more than ready to contemplate such 2 sell-out - were
they not fearful of the hostility of the working class and peasantry
of their own countries. The defeat inflicted upon the PLO in Lebanon,
however, has now weakened their political influcnece and thrown the

A rafat leadership more into the arms of their wealthy Saudil ‘spon-
sors., It is this épportunity to force home crucial concessions which
Reggan has been so obviously eager to seize.

In each of these aspects of the wheeling and dealing of Middle East
politics, the chief victims are the oppressed and exploited, the
working clases and peasantry of the Arab states and the dispossessed
Palestinian people. Only the struggle for the revolutionary social-
ist overthrow of the A rab regimes and the destruction of the appar-
atus of the Zionist state can open the door for the establishment of
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democratic rights, peace and decent living standards for the peoples
of the Middle East.
The Zionist state was established by dispossessinz the Palesinian
A rabs., Its establishment and continued existencc have only been
possible with imperialist support - a support given because Israel is
the watchdog of imperialism in the Middle East, the servant of its
interests, in particular those of the dominant imperialism, the
United States.
Although this support gives rise on oceasion to complications for
imperialism in its attempts to relate to the Arab bouegeoisies and
feudal-bourgeois rogimes, Isracl remains the primary military instru-
ment for maintaining imperialist order and imperialist interests in
the Middle East., Imperialism's reliance upon Israel is qualitatigely
different from its reli=nce on other agencies.
Having expelled the Palesinimns, and being a weapon against any Arab
initiatives opposed to the interests >f imperialism, the Zionist
state is compelled to try to impose its will over, and sometimes to
ocecupy, over wider surrounding territories either for its wown security
or to do the bid7ing of imperialism. The Palesini=an people are the
direct vietims of the Ziondst settlement. We are for the destruction
of the Zionist stat e and unconditionally in support of the struggle
%f th? oppressed nation, the Palestinians, against the oppressor,
srael.,
We are in favour of the destruction of the Zionist state and the
ereation In its place of a democratic 2nd secular state in all of
Palestine, that is a unified satate respecting the rifht of all of
those who presently live there to live silde-by-side with the return-
ing Palestinddns as citizens. But while the PLO leadership - be=
camse of its own class interests and because of pressure from A rab
regimes and the Soviet Union - struggles in reality for a bourgeasis
state, and develops conse quent strategic and taciical positions, we
affirm that the destruction of the Zionist state will necessarily
be the task of the oppressed masses under the leadership of the
working class, and .1s practicallyinconceivable without the Arab
working class having established its elass rule in at leéast a sub-
stantial part of the Arab East, and without the detafhment from Zio-
nism of a section >f the Israeli Jewish working class,
We advocate and would fight for the maximum cultural and communal
rights for Jews within stich a state that are compatible with its ex-
istence, and oppose any bi-national or confessional arrangement
opposed to the wishes of the Palestinian people. For us, therefore,
the "demoecratic secular state" can be none other than a socialist
state, a part of the soviet-socialist federative state of the Arab
East. The establishment of a Palestinian soverdéign state on the West
Bank or West Bank and Gaza atrip would not constitute a just solution
to the Palestinian qguestion. There can be n> just solution without
the right of the Palesinian people to return to all of pre-partition
Palesiine as citizens.
The fact that a section of the PLO leadership has for some time been
pressing for such g state, and the fact that this leadership would -
in return for the establishment of such a state - guarantée the bor-
ders of Israel (if necessary by militarily suppressing those wanting
to continue the struggle 2gainst the Zionist settlement) does not
change the fact that the Palestinian nation has a right to return to
all of Palestine; nor does it legitimate the existence of a Jewish
state bawed on the exproptriation of the Arab lands. Clearly, any
arrangemnt by which a caricature of "self-determination" were offered
that falls . far short of even this Palestinian state on a reduced
territory, would constitute only another means for perpetuating the
denial of Palestinian national rights.
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No such agrcement resulting from the murderous attacks of Zionism
or any other forces can be considered to have the slightest legiti-
macys

IRAN

When Iran was invaded in Septenber 1980, Saddam Tussein had planned
for a quick victory which would secure a place for Irag as the strong
state of the Gulf. Against all expectations the war has dragged

out, a2nd brought a dramatig turnabout in Iran's fottunes.

Instead of the toppling of Khomeni, what has been demonstrated is the
extent to which the Iranian regime has consolidated itself and its re-
pressive apparatus over the recent period.

The army, which a2t the outset of the war was a fragmented force re-
flecting the different elements within the politiceal scene, has been
systematieally purged, and a new leadership loyal to Khomeini has
emerged. Rivalry and mistrust which existed préviously between the
army and the pasdarans (revolutionary guards) has been overcome -
many of the hew breed of army officers are drawn from a similar
background to that of the Pasdarans.

A bloody purge of the oppasition throuzh arrests, torture and execu-
tions has succeeded for the time being in driving the organisations
underground. A major opposition force the Mujahedin e Khalq esti-
mate that 10,000 people have been executed. Sevcre blows have bben
suffered by all left organisafions. And even the Tudeh Party and the
Fedayecn Majority who, with slavish adherence to the regime (in the
nane of "anti-imperialist"struggle) condoned the attack on the oppo-
sitio n, arec now themselves the vietims of this attack,

Where Iran lacks military hardwarc, it has compensated by the re-
gime's e2ld blooded ability to sacrifice huge numbers of the popu-
1ation for the "cause of Islam". Families have willingly handed over
their sons to be trained by the loeal mullahs to d4ic for the faith.
To date well over 60,000 people have beecn killed in the war with as
many wounded. Tributes to these martyrs of Islam adorn the walls and
streets of Tehran and other cities.

The more conservative clements in the government around President
Khomeini are now lass concerned with Saddam's downfallthah to ensure
that the devastating effects of the war do not spark off mass dis-
content. In addition 2 hasty attempt to rebuild the economy 1is

being made. Food and raw materials a re badly needed. Factories
have been running at only 30% of capacity.

Whatever the outcome of the war the people of Iran and Iraq will have
paid a heavy price for it. 4 defeat for Iraq will be 2 severe blow
to Saddam and could open up the way for-a struz~le to remove him. A
victory for Iran will further strengthen the regime, at least tem-
porarily. For the Iranian left it may seem that they have been thrust
back int> the same position as they were under the Shah. But the
grievances of the working class, the peasantry, of the national
minorities and of women can nho more be answered by this rezime than
they .could by the Shah's. The mass discontent which brought down the
Shah will yet remove this regime. Foeced back to a clandestine
situation it is vital that the left take stock of their struggle over
the last three years. The sham antl-imperialism which for so long
fooled the present opposition into continued support for Khomeini has
in practice been exposed many times over. The sale of oil to the US
through an intermediary in Switzerland is Jjust oncmore exawple. for
the Iranian working class the next period will be a test of their
ability to forge a path independent of the Islamic regime.
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TURKEY
Over two years after the coup which put the Evren junta in power and
instituted intensificd state repressisf of the left wing and trade
union movement Turkey is if anything more tightly in the grip »f mili-
tary dietatorship.
The spurious laure ls of "democracy", stolzn by the junta as a result
of the recentreferendum, were based partly on ballot-rigzinp, partly
upon .the prostration of the main political parties (thc Justice Party
switched to recommeAd a last-minute "yes" vote so 2s not to be iso-
lated!), but chiefly upon the near-total suppression of any political
campaign against the proposals put forward by Evren.
To campaign seriously for a "no" vote was to invite the full brunt
of repression, under conditions wherz even the tamest bourgedis ad-
voecates of pacifist polities and democratic rights have suffered arr-
csts and face serious charges., Show trials are still proceeding ag-
ainst the leadership of the outlawed DISK trade union’ confederation,
and against Xurdish leaders and left wing activists; tens of thousands
off politieal prisoners still languish in Turkish jaild. Now under
the draconian provisions of the "Constitution™ steamrollered through
by Evren's referendum, =21l politieal parties and their lecaders re-
main banned from activity for ten years, while Evren himseclf takes on
almost unlimited powers as President for 7 ydars.
Behiné this wafer-thin facade of "dewuocracy", the junta has continued
to show increasing leniency to extreme right wing and faseist forces,
while the main fire is directed towards the crushing of the Turkish
workers' resistance to the brutal economic policies designed to bail
out the crisis-ridden bourgeoisie. The bankruptey in the Summer of
Turkey's leading brokcraze house, with a deficit of $1 billion, has
dealt a heavy blow to the junta's monetarist strategy and to its pres-
tige in the middle cles§es - the bultk of whom lost savings as 2 re-
sult of the ceollapse. tThe devaluation of the currency by over 20075
has failed to do much more than raise inflation to 50-60% while chro-
nic poverty and unemployment are the daily reality for the Turkish
masses.
Yet without a political leadership capable of breaking decisively with
the bourgeois liberal RPP of Bulent Ecevit and offering a clear pro-
gramme of struggle on which to mabilise the working class and give
a lead to the¢ peasantry, the potentially powerful Turkish proletariat
continues to suffer blows and defeats.

Addition to "The international situation & our tasks" (prop. Levy)

Turkey:

Ingert as first papa: ke

In many respects Turkey represents for NATO and the EEC vhat Poland
is for the Warsaw Pact and Comecon - examples of the worst effeets
of the economic and soecial erisis and the lengths to which both im=-
perialism and stalinism will go toszcurc their strategic positionse

Insert after 3rd para;

A feature of the repression over the last period has been a marked
gocial broadening of the regime's attacks. In particular the last
year has seen the arrest of the leadership of the Turkish .

Peace Assoeiation along with large numbers of writers and intellec-
tuals. 2eaction to these moves, together with the junta's continued
use of systematic tortture of prisoners, has been mounting criticism
about human rizhts within European capitalist states and strained re-
lations, in some cases leading to a freeze on credits badly needed

by the regime.
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(addition, cont.)

The plebicite result has been fraudulently used by the dictatorship
as representing a step towards its post-coup nledze to "return to
democracy"” and justify the restoration of these relations. It will
also lcad inevitably to a stepping-up of the harassment of exiles
involved in anti-juhta activities.

Unlike the nrevious military take-overs in 1960 and 1971, the condi=~
tions this time ruled .out the possibility of anything other than a
long-term, structural stra tegy for the military rulers., The junta's
delay over the trial of the DISK leaders, already a year old, re-
flects this and a cautious and deleiberate approach that 1s the
other side of thelr summary violecnce,

(addition end)
CENTRAL AND SOUTH@BN ASTA

With the repressive Zia dictatorship in Pakistan butressed with lave-
ish US military 2id, 2nd the authoritairan right win Jayawardecne
government in Sri Lanka (now sce:ing a referendum vote to proloag its
rule and policies until 1983) the multi-millions of the Indian sub-
continent face further attacks upon their rights and thelr already
pitiful livineg standards.

Less than six years after tke end of Indira Gandhil's dictatorial
"Emergency Rule" the Indian ruling class iM once again attempting to
smash the organisations of the working class and make them pay for
the chronic economie crisis.,

The Congress (I) government of Indira Gandhi, faced with 2 825 billion
national debt, has negotiated 2 massive loan from the IMF., To satis-
fy its international financial nackers th2at it means business, the
Congress (I) government has introduced dr=conian anti-labour legis-
lation.

Whilst the Indian bourgeoisie has had powers to delay and stop eertain
strike actions ever since independence (with the 1947 Industrial
Disputes Act) the new measures grently increase the powers of the
ruling class at both state and national levels.

The National Security Ordinance passed on September 23, 1980 after
Gandhi's return to power allows the state to arrest people without
specific charges and. imprison them without trial for a2 period of up
to one year., Even these powers were increased by the Essential Ser-
vices Maintenance **ct passed at the end >f1981. his made any
strikes in the vaguely defined "essential services" illegal; and
threatened any workers taking industrial action with suspension,
dismlgsal and arrest. The Act also gave the government more powers
to persecute national minoritles and low caste "Harijans". To further
increase the arsenal of the rulinz class following the failure of its
"anti-inflationary" economic package, new anti-labour "Black Bills"
have been introduced such as the Industrial “isputes [Amendments
Bill). A nd over and above the anti-union legislation the ruling
class has introduced legislation denying the right to critieise the
government.

But resistance to the ruling class offensive has been strong in num-
bers if weak in politieal leadership. Remembering that the Janata
government of 1977-80 was forced to abandon its anti-lahour Indus-
trial Relations Bill by mass working class resistance, Indian work-
ers have shown their defiance of the new Congress (I) regime's
measures too., Millions of workers all over India took part in the
one-day General Strike held on January 18 1982. The Congress re-
gime responded by arresting 25,000 of the strikers and killing 12
others. The General Strike started the heroic Bombay textile wor-
kers steike. 250,000 of them struck for wage incregses, rights for
temporary workers, recoagnition of the uniosn of their cljoice and
against local anti-union legislation.
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However the militancy of the workers hasheen undermined by the
bankrupt leadership of the Indian labour movementg

The Stalinist Communist Party of India, with its squalid reford of
support for Gandhi and the Congress Party leadership today offers no
lead to the strikers - but seeks only negotiations. The rival
Stalinist party, the CPI(M), which supported the bourgeois Janata
coalition against Gandhi, is egually bereft of policies to meet the
needs of the Iindian proletariat.

A revolutionary proletarian leadership and a programme including a2
geries of democratic demanis adiressing the problems >f women, na-
tional minorities and the most downtrodden and opnressed on “niian
socliety, are needed to unite the diverse sections of the working
class and peasantry in the struggle against Gandhi's regime and the
system of eapitdlism and imperialist exploitation which it defends.
In Pakistan, under conditions of increasingly stern repression from
Zia, the task is to build the basis for'a political break from the
various parties and factions of thke bourgeoisie, and from Stalimism
of both the Moscow and Peking varieties,

The long history of army rule, interspersed with the populist oppor-
tunism of Zulfigar Ali Bhutto's Pakistan People's Party , has restric-
ted the ability of the Pakistani prol etariat to establish mass or-
ganisations through which to struzgle for its independent needs.
Bhutto spearheaded a natilonalistic opposition t> the Ayub Khan regime,
drawing in the support of the urban masses with demands for an end to
military rule and promises to restore civil liberties and democracye
A gainst the extremists >f the Islamic right wing, Bhutto connter-
posed his own scheme for "Islamic socialisa" in Pakistan, promising
nationalisations and land reform. But he also urged the feudal land=-
lord tojoin his pa rty. The promises of land reform werec abandoned
and the PPP, which rose to power in opposition to military rule on a
wave of massive urban unrest and working class militancy became the
party of big landowners and rich peasants, invoking arny repression
to eontain the struggle s of the workers.

Thus it was Bhutto who first opened the “oor to the wicious Islamiec
laws since implemented by General Zia in his attempts to bulld streng-
thened support amongst the cxtreme right wing. A nd it was Bhutto's
repression of the labour movement, with the mass arrests of politieal
opponents, which laid the basis for Zia®s subsequent authoritarian
rule. '

Only the building of a party of the urban and agricultural proletar-
iat making its appeal for joint action with the peasantry on the basis
of a programme on anti-feudal and anti-capitalist demands, can the
militant Pakistani proletariat break from this situation. Ther- is
no existing mass formation offering a ready-made arena for politieal
activity. The building of p»>litical independence means the bullding
of a proletarian organisation under extremely harsh conditions.
Demands, includirg the revolutionary expropriation of the landlords,
cheap credit and zuaranteed wmarkets to the poor peasantry, along with
the national rights of the oppresséd Baluchi, Punjabi and other mi-
norities in Pakistan and for the release of political prisoners must
play a vital role in the development of 2 prozramme of revolutionary
action for the proletariat and poor peasantry of rakistan.

CAPITA LIST EUROPE

In the strugzle against the imperialist governments of capitalist
Europe, the working class finds itself confronted both with the
stern face of monetarist reaction (above 1lll in Britain, but also
emerzing in new right wing governments in Gormany and Denmark) and by
a renewed lease of life for the bangrupt politics of social democracy
incountries - France, Spain, Greece -~ where it has not been discredi-
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ted in govérnment for many years or decades.

The election of the Mitterand government in France set the keynote
for this resurgence »f social democracy, which has alss seen the ous-
ting of 2 monetarist government and restoratisn of social demoeratic
rule in Sweden.

Despite three years of bitter bickering between the main workers'
parties - the Socialist and Communists - and despitc 2 deepand sharp
divide between the trade union burcaucracics, French workers over-
whelmingly expressed their confidence in a Socialist governument elec-
ted on a bold programme: nationalisation of ma jor monopolies and
banks, reflation of the economy, injection of vast resources into
social services, atc.

A year later, wracked by an ever- deecpening economic crisis, the
Mitterrand and/Mauroy government has put its election manifesto in
abeyance and has undertaken to resolve the crisis with capitalist
measures which smack of Thatcherism. "Austerity", "rigour" and "sac-
rifice” have become thc keywords of every government speech and
statement,

The CP, the “ocialists' senior partner in the governnent, quietly
approves this new turn. Mitterand's economic stratezy started from

a two-pronged objective: to reflate the econony and to satisfy the
basis economic demands of th werkers. But thec appointment of bour-
geols ministers such as Gaullist Michel Jobert signalled that tle
governzent would not implekent even its own programnc,

The legal minimum wage was increased by a mere 10% - far short of the
30% demanded by the unions to compensate for the fall in living stan-
dards. Plans for the nationalisation 8f major monopolies looked
quite impressive on paper; the public sector was set to include 50%
of all industria 1l investments, a suarter of thc French industrial i
workforce and 804 of the output of all the monopolies, That proved
too much for the bosses, and Mitterrand soon buckled under the pre-
ssures and screams from the bourgeosisie. Some firms due for national-
isation were abandoned ts the private sector; 3 million sharholders
were generously compensated; wmanagemcnts were retained or selected

in line with the¢ bosses' organisation the CNPF,

With the capitalist structures left largely intact, thers has been
little hope of achieving Mittsrrand's election oledges. Unemployment
has passed the 2 unillion mark, while government schemes have so far
created 17,000 jobs - far short >f the 150,000 per year, at a cost of
28 billion francs. :

The massive and steady increase in unemployment has taken its toll of
social seeurity funds. UNEDIC, the biggest unemployment benefit fund
has run deep intos deficit. Measures to stabilise or reduce this dafi-
clt are typical of attacks on cldimants in Brita in and elsewhers
- reduction of payments, .crackdown on "scroungers", ctc.

The reduction of the working weeck to 39 hours took pkace amid massive
industrial unrest and was forced throuch in many cases by strike ac-
tions but it has hardly dented unemployment, and Mauroy says that the
legal reduction o>f the working week to 35 hours will be considered
only in 1984!

Faced with 2 budget deficit of 80 billiof francs, the Mitterrand gov-
ernemtn has taken a number of desperate measures including a2 substan-
tial devaluation of the frans, and a cosmetic price froeze linked to
a four-month freeze on wages and salaries. '
And on the question of the reactiosnary state institutions inherited
from the Gaullist Fifth Republic, Mitterrand has made only the most
token gest.ures. He has dissolved the State Security Court and the
Armed Forces rermanent Tribunal: but the police hierarchy has been
left undisturbed - with its 1982 budzet increased by 19.7% t> covafp
the recruitment of 14,000 extra police and the purchase >f new re-
Jressive equipment.
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The record of class collaboration and retreat from initially
promised reforms is a miserable repstition of e cxperignces_of the
British labour movement with Labour governnents since 1964, Yet
Mitterrand's is the first Socialist Party government in France since
the 1950s3; and similarly "reborn" Socialist Partics have now taken the
governmental stage in Spaln and Greece with equally dismal prospects
of fulfilling even their own extrcmely limited election pledges,

To a large extent the resurgence or rccent cmergence of support to
these bakrupt reformist orgnnistations must be attrihuted to the fail=-
ure of revolutionary organisations to make substansial inroads into
the working class of Europe and combat spontaneous rceformist conscios-
ness. Another factor however is the waning mass support tothe Stal-
inist parties, particularly In France and Spain, as workers seck an
avenue to express their demands. The history and class composition of
the social democratic parties vary enormously: Spain's PSOE was
miniscule only a few years agoj; Portugal's SP emerged from complete
obscurity in a ra pid development after the fall of fascist rulej
in France Mitterrand's SP received a miserable 47 of the vote in the
1969 Ppesidential election; in Greece, PASOK is very different from
almost 2ll other social democratic formations - and has ho history
cither as 2 mass party or even as a1 part . of the workers' movement,
dra wing a vital part of its supoort from sections of the bourgeolsie.
In each case, however, the hostility of the working class to the
existing government has been channelled successfully by the bourge-
ois leaders of the reformist parties. And only as and when »ractical
experience of the necessity and poss 1bility of breaking from such
leaderships is coupled with the construction of a clear politiecal
alternative will substantial seetions»f workers move beyond the
present level of development.

The current British Labour Pa rty crisis shows that the most advanced
sections of the workers' movement cnhn respond to the betrayals of
social democracy by seeking to estsblish the accountability of their
leadership to the movement and policies which will challenge rather
than reinforce capitalism. Yet the right wing leaders remain dogged-
ly comnitted to the same politics that have previously slashed wor-
kers'! living standards and brought electoral catastrophe, while the
mainstream "left" remains bogged down in the quick sand of Parlia-
mentarism, electoralism and nationalism. Thus the economic strateg
now advocated by the British Labuur leadership embodies all of the
most disastrous aspects of thc Wilson/Callaghan and the Mitterrand
experiences, discarding even the pretence of a socialist approach.
Under the impact of the economic crisis, in which the whole pressure
of the capitalist class is towards intengified austerity in place of
even limited reforms, the social democrats and the mass CPs ae for-
ced to choose between re forms, the soclal democrats and the mass

CPs are forced to choose between a radical break from their established
politiecs and a turn to the mass of the labour movement or a burn to
the right in line with the demands of the ruling class. In the

case of the main leéafers, there 1is mno doubt on 'the! outcome. of that
choice,

But as with the British Labour government s, such a rightwyard turn

by the leaders by no means signifies automatic acceptance of such
policies by rank and file workers. Struggles have already challen-
ged Mitterrand's foot-flragging over the shorter working week and his
attempts to hodl down wagzes. Further such confrontations can be ex-
pected both against Mitterrand and his "comrades" of the Second
International in government elsewhere,
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The task for Trotskyists thercfore remains one of organisigg and
mobilising within the mass movement of the working class --the trade
unions and to fight for osur programne of transitional and demoératic
demands, and fight to expose the existing leaderships in the course
of the fight to build an alterm tive.

Indeed even in West Germany, where a prolonged period of SPD rule has
drawn to a chaotic closem with the Kohl government taking over amid
rising unemployme#t and econonmic crisis, it 1s plain that at least
the initial struggles towards a political alternative for the workers!:
will be fought out in and around the SPD Itselfs It is vital thst %n
offering an alternative programme and perspective for the struggle,
Tr?tskyists d> not prmatuely or artificially turn their bagks qun
exlsting mass organisations »f the workirg class, which retains its
conservative attachment s even to 511 diseredited formations until
experience c nfirms the need for a break.

BRITAIN

[ >}
2
h

In Britain the present crisis of sseial democracy is particularly
acute. Already the wmost overtly pro-capitalist and anti-union seg-
ment Of the Labour Party has split off to form the SDP and an alli-
ance with the Liberals, But with the remainder of the Labour Party
civil wa r continues. The witch-hunting right wing of tke trade
union bureaucracy has joined with parliamentary and local government
careerists and those reactionaries who sawy their best chance as a
purge of the existing Labour Party, to form an unhosly alliance aimed
initially against the revolutionary left but in c¢ssence against
any consistent fighters for Labour democracy.
The background to this crisis is the acute economic crisis facing
British capitalism - exacerbated by the problems arising from 3%
years of Thatcher government. The plight of the cconomy is such that
none of the traditi»nal reformist remeddes carries theslightest
crddibility as a solution to soaring unemployment and a reecord-
breaking slump which has permanently closed large sections of manu-
facturing industry.
Thatcher's govemnment with its single-minded course of self-oroclaimed
"ecounter-revolution” has proved an international pace-setter for the
capitalist class, proceeding resolutely to implement a monetarist
strategy for the restoration of profitability to surviving scectors of
industry by waging an all-out war on jobs, wages and working con-
ditions, the public services and the nationalised industries.
Every item of the Tory programme has been geared to> these objectives
from 1ts initial tax handouts to the rich and pay rises to the police
through Lts wholesale axing of jobs in steel, BL and othrr major
na tionalised industries, to the "hiving off" »f vastly prsfitqb;e
state-owned corporations covering oil, telecommunications amd aviidtion.
A longside the daily war of attrition on jobs has run the Tory
attacks on the basic organisation of the working class - the trade
union movement. The Prior Act and now the Tebbit Aet have established
a new framework of legislation which turns back thke clock of trade
union rights to those »revailing at the turn of the eentury. Whgtnzr
or not the full provisions of such legislation arc implemented in
practice at any given moment remains 88 coursec a matterhaf tacilgal
Judgement on the readiness of the working class to resist =~ &S the
summer confrontation over solidarity strike action alongside the
health workers demonstrated. - But the employers now have in thzir
hands a fprmidable array af anti-union laws which is the more potent
for the fact that it rests upon a prostrate and reactiana;y TUQ
leadership that has done nothing at all to resist the legislation ol
but everyihing in its »ower to prevent the working class confeontation
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with the Thatcher government. Now Tebbit is debating the next steps
in tightening the legal straitjacket around the unions - probably in-
cluding maves to change the trade union »political leffy to contracting
in.

The impact of this attack upon the working class as 2 whole has been
traumatic. Record levels of chronie mass unemploment combincd with
répeated blatant betrayals by the TUC leaders have increasingly had
the desired impact of demoralising and weakening the resistance
on wages and speed-up, while those few strugzles that have ch-llenged
the slaughter of jobs in th- public or private secto¥s havey with the
sole exceptisn of thc miners and the Liverpool dockers in 1981, been
deliperately isolated and sold out by the union leaders.

With over 4 million now out of work, the brunt of misery and poverty
falls upon thcmost oppressed layers of society - upon black people,
women and youth. Women have suffered the double blow of the axing of
public services: not only is it predomingntly female jobs - whether
full or part-time - which have been scrapped, but it is women in the
home who have been forced to work harder to makce up for the clasure
of public services for the ecare of gchildren, -the old:and the sick,
Women workers have been inthe vanguard both of industrial resistance
to the Tory offensive and thepolitical struzgzle to transform the
politiecs and structure of the Labour Party.

On an international level, Thatcher's commitment bto the politics of
Cold WaP and the reinforcement of imperialist control has provided

a valuable European ally to the aggressive stance of first Carter
and now Reagan. The Malvinas war, thoug in many respects an excep
tion to the nain lines of political development, proved once azains
that British imperialism has teeth and the ability to deal heavy
blows agairnst its enemies on a world scale,

But this has not meant that the Thatcher

government, any more than its Labo.r and Tory predecessors, has been
able to resolwe the problem of imposing political stability in the
occupicd six counties of Northern Ireland.

(ADD SECTIONS ON DENMA RK, ITALY, IRELAND)

THE WAR DRIVE A ND THE PEACE MOVEMENT

The massive build-up of nuclear armaments by the Pentagon and by

the Thatcher government has given a new impetus to the anti-war and
disarmament movement in the imperialist countries - a movement now on
a sufficient scale to cause considerable con corn t2 the chief
WaArmongers.

While the domestic US opposition to Reagan's planned MX missile is an
extremely confused mish-mash of erponomic criticism fromthe Democrats
"somewhere else but not herc" attitudes in the possible base arcas an
more gneuine anti-war agitation, the massive expansion of US nuclear
armaments based in Burope - the Pershing and Cruise migsiles targeted
on the Soviet Union -~ has triggered a massive opposition in the worke
ers' movement and middle classecz of Europe.

Despite the Tha tcher government 's consistent barrage »>f Cold War
propaganda, an opinion poll commissioned bythe Campaign for Nuclear
Disarusmnet in Britain has shown a 587 rejection of Cruise missiles
and 567 against Thatcher's plans to purchase US Trident missiles -
with opposition the strongest amongst the women .nd youth. Huge
demonstrations in Britain and through.out the destined Ybase" coun-
tries of Burope where the missiles will be sited have in fact shown
only the tip of the iceberg of mass opposition: in Britain the 30,000
strong protest by women at the Greenham Common base was the biggest
mobilisation of womenfor a decade, and has prompted concern in the
White House,.
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Yet the anti~ . war movement, for all thcimperialist seare stories

of "communist" infiltration, remains for the most part dominated by
the pacifist petty bourgeoisie, and in general opposed simoply tothe
most barbaric weaponry of imperialism rather than to imoerialism
itself - though thc potsntial to raise for instancé the questisn of
imperialist violence in El Salvador or the six countios of Ireland is
considerable,

While we shoudl cherish no illusions that the anti-war mowement as s
whole can be won over to revolutionarcy polities - the class compesition
of its activist layer is-not favourable to any such attempt - Marx-
ists shouid recognise the importance of this mass challengc bo the
plans and actions of the imperialists, should seek ways and means to
intervene and reach the best sections of the youth and adult workers
drawn into and around these campaigns,

THE USA

Trotsky in the pamphlet "Through what stage are we passing" dwells on
the contradiction between the political backwardness of the working
class in the advanced imper ialist cconomv of Britain, compared to
the explosive development of revolutionary consciosusness in backward
Aussia. While British workers remained saddled with bourgeois re-
formist leaders and the trappings of Church, aristo cracy and mon-
archy, the Russian workers by 1917 had toonnled these institutions.
The British workers' movement has still failed to hreak throuzh these
obstacles to its development: but in today's USA, locked in the vice
of 2 recession which has slashed output by 11.%% and sent unemploy-
mdnt rocketing over the 10% mark for the first time since the 1930s,
the politieal paradox is equally acute. In the most ~dvanced and
powerful capitalist nation on earth, the prdstariat rewmains almost
completely bound politically to the twin narties of the bourgeoisie,
with not even the short term prospect of 2 reformist mass party

based upon the trade unions.

Faced with a choice between the Republican Tweedledee Party and the
Democratic Twecdledums, American voters in November handed out what
amounted to a gesture of n»o> confidence in both - but were offered

no serious altcrnatives. The outcome was that leading Democrat
Tip O'Neill forecast a2 turn to more "bi-partisan policies". The
Democrats, even offered the sitting target of Reagan's catastrophic
economic poliecies, failed to score any dramatic successes in the
polls. Votecrs (largely drawn from the middle classes, since -
numbers of workers, 2liecnated by the twin parties of big business,
are nat even registered to vote) were plainly unconvinced that the
Democrats had any alternative to "Reaganomics.

Reagan may now have to trim his sails somewhat in order to get his
policies through Congress. Some aspects of his vast arms progranme
in particular could fall vietim to this, But he can count upon the
evident and total disarray of the Democrats. who have in any case
wound up supporting most of Recagan's controversial policies. The
elections showed neither a swing to Kennedy-style "liberal" capita-
list policies (obviously a major factor in Kennely's withdrawal from
the Presidential race) nor towards right wing conservatism. This
leaves the Democrats still lacking anv plausible central figure to
challenge for the candidacy. But as Reaganomics continues to take 1ts
toll of jobs 2nd welfare scrvices, the American working class faces
an even bigeger quaniry.

Lacking 2ny independent party to represent thelir interests, thgv are
up against a trade union leadership largely tied to the coit-tails

of the Democratic Party and resolutely oprosed to the building of

a Labour Party.



INTERNATIONAL/20

Even the ousting of United Mine Workers lealer Sam Church and the
election of an opposition slate henaded by Richard Trumka offers
little -in the way o>f a politieal breakthrough in the unions. Tr-
umka, a trained lawyer, certainly ran on 2 platform of opposition to
"takeaway contracts" and militant demands.s But as a staunch defen-
der of protectionism, as a leader who bases his militant demands on
the current profitability of the coal industry rather than the needs
of the miners, and committed as he is to continue the UNMW's tradi-
tional support to Democratic and 3epubliean candidates, there is
little to suggest that Trumka will provide any more effective a pol-
itical leadership than the discredited Sam Chur ch.

The fact that the miners have ousted 2 wretched and spineless bureau-
crat, and in doing so flexed their trade union muscles must however
encourage militants in the c2al and other industries. But the lack
of any serious political altecrnative remains the key osbstacle to
development.

Only a2 thoroughgoing break from the capitalist parties and their
policies can offer .a means to charnel the demands of the American
working class - and in particular the blacks, unemployed and women
workers who have suffered most at the hanis of the - two capitalist
parties in recent years.,

This is why the demand for the trade union movement to make this break
and stru¢gle within every campaizn >f the exploited and oppressed
for them to break politically from the bosses' parties and fight for
2 Labour Party is not a mere propaganda point, but must be central
to the work of Marxists in the USA,

THE DEFORMED WORKERS' STATES

Developments in the Stalinist states, always overshadowed by the
Soviet bureaucracy, will now be influenced by the consolidation of
the new regime in the Kremlln following the death of Brezhnew and

the accession of Andropov. he speed with which the Andropov has
moved to place his stamp upon the Party ..leadership indicates his
determination - 2nd that of the whole burcaucracy - to ensure that

~

there is no period of confusion or uncertainty in the unaccustomed
business of the transfer »f powsr. It also appears that a limited
clear-out of Brezhnev's cronies and supporters is underway as the
"new bromm" from the KGB brings in his chosen allies.

To be certaiin of his position Andropov must not onlyv pack the Po-
litburo with sufficient supporters, he must win and hold fricnds

in the armed forces by echoing Brezhnev's recent promise that the
generals shall have the best cquipment th=t money can buy. This now
may well mean agreceing to produce 2 Soviet equivalent of Reagan's

MX missiles. Todo this, Andropov nmust confront the huge unresslved
cconomic erisis berueathed to him by Brezhnev - problems both within
the US3R itself and, perhaps worse, also rampant in the bureacratised
economies of Eastern Furope, whose combined external debts now total
290 billion.

There is no prospect in this situation >f the bureacrats being able
to make significant economic concessions to the working classes of
the Stalinist states: still less of the slizhtest political conces-
sions by 2 bureaucracy which has seen in Psyland a further exasmple

of the ways in which retreats in the face f mass pressure endanger
the very bureaucratic power and privilegze their total fbasinn re-
gimes exist to protect. :

But while the Xremlin leadership will make no concessions to its
real cnemies - the international proletariat - it is quite conceive
able that Andropov will seize the ocecasion of a transfer of power
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to readjust relations with the Irelin's Chinese rivals - anl even
(though less likely because of the US stance) the US imperialists.

An accommodation with the Peking Stalinists would make excell-
ent sense for Andropov if it could be accomplished.  The main ‘issues
in contention arec themselves major liabilities to the Kremlin: in
particular the border dispute with China ties down a Soviet army of
500,000 men plus valuable arms and equipment; but Chinese support
for the Afghan guerillas is also tying down an occupying army of 80-
100,000 Soviet troops in an apparently unwinnable war. A settlement
of these issues could only be of benefit to the Kremlin both militar-
ily and financially, over and above the political gains . of neutrali-
sing a potential Peking/Washington alliance.

Yet both bureaucracies are likely to keep open their options for bi-
lateral wheeling and dealing with the US warmongers, given &ny hint
that economic benefits can be secured. The Chinesc leaders, beglnn-
ing to experience some of the contradictions and disadvantages of ex-
panding their trade links and indebtedness to the West at a time of
worldwide recession, plainly also have much to gain by turning to-
wards the Soviet economy for alternative means of support.

CHINA

Six years after the death of Mao the Chinese CP held its 12th Con-
gress. In those six years the Ganz of 4 has been ousted from power
and 211 key remnant Maoists in the Politburo have been removed. The
last to go was Mao's hand-picked successor Hua Guofenz.

Earlier publicity emphasised that the Congress would rejuvenate the
party leadership by retiring veterans, point to poliey changes to
modernise China and repudiate »nce and for all the Mroist excesses
of the past 25 years.

As for policy pronouncements, the Congress in fact did little more
than confirm recent decisions such as encouraging peasants to enrich
themselves and stimulating economic growth in light industries by
methods including investment from overseas. And at the end of the
Congress, some prominent 70 year-olds, far from retiring, came onto
the newly-created Advisory Council. Deng has replaced only politi=~
cal opponents like Huz and the genuinely senile, and kcpt himself
and other equally old co-thinkers on the 7-strong politburo standing
committee and 25-strong Politburo.

All this indieates that the purge of oppositionists is not yet over.
Indeed the Congress decided that 2ll party cadres will be "re-regis-
tered" shortly. The 39 million stronz CCP is swollen with petty
bureaucrats used to decades of corruption and privilegzes; the Cul=-
tural Revolution gave a younger generation of carperists the chance
to oust older K cadres, but most of these old "capitalist readers"”
have been restored.

What both groups have incommon is graft and incompetence, with no
interest in radsing productivity through modernisation. The top
leaders have tried to rectify this - but reformirg the Party from
the top while stamping out dissent outside of the Party has proved
to be 2 near impossible task.

While they have imprisoned dozens of democratic movement — activists
and removed Hua & other remaining oppositionists from the top ranks
of the Party, they cannot reverse the irretrievable loss of the pres=-
tige and confiidence that the CCP had in the early 1950s,

The seeds »f dissent 2nd disaffection have longz been sown and the
"wild 1il .ies and poisonous weeds" of political revolution against the
bureaucracy will grow & flourish in time. In this strugzle to come,
the construction of 2 conscious revolutionary leadership, equipped
with the programme of political revolution, will be essential.
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cars and of steel,

the 19708, whis the advanced capitel-

This growth has hed some effect on the balance
of the world economy: Brazil, for example, is now
a serious exporter of manufectured goods to the
US, and s bigger steel producer than the UK. &
has had more dramatic effects on the internsl
structure of the countries concerned, with & rapid
growth of the urban working class.

Percontge of Iabour force in agriculivre:
se!cctedmgsmm“ curt

1260 1980

Spain 47 i5 -
exico &5 36
fran &4 a9
Brazii 52 30
Algeria &7 ; 25
Malaysia X1 50
S.Korea 66 34
Turkey 74 54
Nigeria 74 34

This socia! upheaval has already contributed to
politicai upheavals in Spain, Iran and Turkey. In
Central America, too, part of the bactzround to
the present struggles was the beginnings of
indusfriafisation in the '60s and "70s. Fven more
expiosive conse?uences of the social uphesvals
can be expected In comirg vears, as many of these
fust-growing countries fave been drawn brutally
and drasticaily into the world recassion,

Ancthier politically exstos‘ve econonic trend
of & different sort has been
actua! decline, over a lony reriod, of national
inceme pre head in many of e world’s poorest §
count Chis trend is madc worse by the current
recession. l

the stugnation or { |

Annusl average growili | %] of GNP per head,
selorted conniries 1960.80 -

Chad -i.8
Bangladesh g
Upper Volia 0.1

Zaire 8.2

Mozambigque 0.1

Uganda 4.7

Niger -1.6

Ghana -1.0

Angola -2.3 .

2. THE CURRENT RECESSION

The curreni recession started.early in 1979, in the
US., Many previous tvends have cortinued and
sharpened: for erample, between 1979 and 1982
steel consumyption has declined 30% in the US,
169 in the EEC, and 10% in Japan.

Hut it is also &ffzcent from the 19745 recession
in some tmportant ways, The economic downturn
it the advanced capitalist countries has been
shallower (so far, at least), but much longer-
fasting. In 1975 the advenced capitalist states —-
eruciaily the US — used 'reflatiovary’ polices to
foree ¢ guick though Hinited recovery {in Britain
so Hmitad 48 (o harely noticeabie), This time
the capitalist states are resolved to ‘sweat it out’,

Also, this corizis, while origmating in the
advaticed capitalist countries, has hit the ‘South’
and the ‘East’ much wore than 1974-5,

3. SWEATING 1T GUT: MONET ARISM

Cn oone level monetarism is an economic theory.
But this quack ideclogy has become the new
religion of the beurgesisie for reasons which are
far from theoretical. it is the rationsic for cuts,
use of mass unemploymeni, and union-bashing.

In principie the capitslisi siates have anoiher
option: that of ‘refistion’, or latter-day Mew-Deal-
isnr. But this is not & very lkely option at present,
for various reasons.

in conditions of stegnation like the present, the
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pursuit of such policies by a single advenced capi-
talist state is likely to produce an inrush of
imports, a crisis in the balance of payments, and
rising inflation. That is precisely what kas hap-
pened in France, where the Mitterrand govern-
ment came to power in May 1981 committed to a
reflationist strategy.

France’s current account deficit in the first
theee guarters of 1982 was $10 biillon, over double
the $4.8 billion chalked up for the whole of 1981,
its infiation rate is 10.2%, higher than any other
mg}or advanced capitalist econremy except ltaly.

he Mitterrand government has abandoned its
reformist promises, shifting to more orthedox
monetarist-type policles. it has imposed some

trade restrictions — like channeiling all Japanese

videotape recorder imports through a tiny iniand
customs post — but such protectlonist moves
‘have grave Umits, for if multiplied on all sides
they could devastate world trade and turn the
crisis into a Great Depression.

Hypothetically, an agreement by all the advan-
ced capitalist states to reflate simultaneously,
with provizos to deai with palance-of-payments or
exchange-ratc problems in the process, could
work (though aimost certainly it would go with
serious state controls on the econonly, including
on wages). Such an afrecment is, however, in the
present situation of tising inter-capitaiist {ensions
andé acute domestic problenis on gll sides,
extremely uniikely,

The U probab!y eould undertake @ reflation-
ist policy without running into the same problems
as France. it is less dependent on trade (which
accounts for only sbout 10% of its income/ouiput,
as against over 0% for West Buropean coun-
tries). It has far greater strength and weight.

Soine important capitalist voices are being
raised in the US for a reflationist/protectionist
policy. But, aside from the general problems of
protectionism, such a course would run isnio prob-
lems because of the role of the US dollar as the
basic currency of world trade.

‘Reflation’ in 19759 fmduted growih in the
US — and also 8 virtugl doubling of US lquid
Habilities abroad. As Anthony Harris commented
in the FKFinancial Times, “‘Excessive US credit
expansion, in short, was causing world-wide
inflation’".

it also caused 2 deterloration of the position of
the dollar, and eventuslly a run on the doliar in
September-Uctober 1978, Since 1979 the US has
turned o ‘tight money’ policies; it has gradually
redressad the position of the dollar, and “The Fed
hes thus disinflated the whele world"”,

Eschange rate: US doliar sgainst Destochmark

~

1980 aversge 1.82DM
1981 average  2.26 DM
1982 November 2.56 DM approx.

4. THE RECESSION IN THE SOUTH AND THE
FAST: SUMMARY

The 1974-5 crisls kit the South and the East rela-
tively little.

Real GDP growth
1973.5 1581-2
, estimats
OHECD {adv.cep, states) 0.3 I ¢ R/
LDCs (‘Semh’f - 4.8 25
NICs {‘new lyindus.’) 4.9 1.6
Comacon 2586 3.2

(All figures % per year. The estimates for 1981-2
- froin the Financial Times ~ look like being
overestimates).

The preseat tecession has worsened the poal-
tion of the wosld's poorer countries in world tracz,
thrown several of them into serious foreign debt
crises, and faced them with serious threats
through the growth of protectionism.

5, THADE AND DEETS

The sustained sivmp in the advanced capitaiist
countries has hit haed at the export markets of the
‘South’ and ‘East’. Commedity prices were down
14% in doilar terms between Uctober 1981 and
October 1982, . »

This ~— together with the rise in interest rates
and the strengthening of the doflar — has led
severs! countries info crisis with foreign debt,

In the 19704 there was 8 mesaive expension of
lending to cbuntries of the 'East’ and ‘South’,
purticularly to the more industrizlised countries in
Latin America. The proportion of lending done by
hanks (2s epposed to governments and inferna-
tional agencies) slso increased — from 20% in
1974 to 36% in 1960 for all the ‘Third World’, and
from 21% to 56% for Latin America,

In the earlier '70s, the fact that money was on
offer fiom the banks because of the ‘recycled’

‘OPEC oil surpluses, and the rapid growth of the

borrowing counttles, seemed to dovetall neatly.
But in recent years the borrowing has been more
end more to finance problems, not to finance
expansion. Shori-term debi {loans for less than a
yeer} was nearly 40% of total Thicd World debt to
banks by 1981, as against less than 25% in 1978,
To be in debt is not necessusily to have prob-
lems, In terms of net labilities to banks Japen is

1977 average  2.320M the third biggest debtor country in the world.
1978 average  2.01 DM Fereign debts are currently a factor of crisis for
1879 aversge  1.83DM cerspin countries of the ‘South® evd ‘East’ which
sitory cannot make the pavionts due, and
Jebt service ratio' Benks’ intornatlonet landing" Qutsianding debl cwed & i
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therefore are forced to meet the bankers’ condi-
tlons for rescheduling, and for a few advanced
countries which ers
‘policies in a less abrupt manner.

ing forced into susterity

Figures compiled by the Bank of International

'Settlements give a partisi picture of the world
‘debtot/creditor situation, It must be borne in
‘mind that these figures cover only debts to baanks,
‘and moreover only debts to banks in the BIS
reporting area (which covers 14 major advanced
- capitalist countries). The ﬂ,onres are for net labi-

i of the countries (L.e. for assets minus Habi-
fitles in those countries of the banks), whereas
: those in the graphs above are for gross Habilities.
to BIS figures, June 1982
Creditors
Switzerland $127.2 billlon
Us 121.2
Kuwait, UAE, Saudi Arebis,
Libya 80.8
UK 55.6
Netheriands .4
Debtors
Other advanced couniries 1771

{of which over half accounied for
by Japan, West Germany, and

France)
Latin America 138.7
fof which $115.9 billion account-
ed for by Argentina, Brazil end
Mexico} ‘ i
Eastern Europe : 42.3
- Offshore banking centres 19.7
| Austrelia/New Zealand/South
- Afvica _ 23.2
Non-oil stetes in Africe and
Asia 20.4
Major dubior countries, June 1982 net dubtas
perceninge of nationel income
Ecuador 0%
Mezico 0%
Asrgenting 8% g
SouthKorea__ .. 24A_ . .-
< S*‘”lﬁng s 3 ;ﬁ% !
| Brazil 20%
‘Belgium/Luzemburg  19%
' Denmark 15% e ks
- South Africa 15% b "*m...,*\_

Meszico and Brazil, in particular, face serious
damege to thelr economies and to the li stan-
dards of their people as a result of their debt
crisis. Mexico hias to pay 815 million in interest

' each dey — the price of one cheap meal a day for

" every citizen of Mexico. The plans of the Brazilian'

- government to saidsfy the IMF inciude & cut in
' imports overall by 17%, and in imports for the
state sector (i.e. generaily the most dynamic
industries) by 33%. It is unlikely to be able to
schieve suth drastic cuts, but even a serious effort
will have devastating effects on the workers in
Brazil’s already hard-hit industries. To Latin
America the current recession has come some-

3 what later than to the US and Western Europe,

but more sharply.

as basic internstional currency, and flxed

- grand scale, existing restrictions are being ﬁ?ht-

Argenthna is someibing of &
from & mini-boom in 1979, netiosal income has
been stagnant or f&iiin&since 1977, and has de-

ecial case, Apart.

clined dramaticslly in 1 1 and 1982,

& PROTECTIONIEM '
"The post woeld was 2 world trade system, based
ot the sbeolute dominance of the US, the doliar

exchan-

sates, broke down in the late ‘6ls: Or rcthgt.;

ﬁ:e ars thet melntained it crumbled. ,

e amount of debt in the wotld is vastly great-
et (not only In sbsolute size, but in relation
duction and income) than et any other moineant in

to pro-

the history of capitelism. There is no guarasitce
against the whole structure of credit collapsing in
an internstiona! Crest Crash. The Economist
magazine put it like this: :
“But if Braz!l, Mexico and South Korea ai! de-
cided in the sume vear not to pay back their loans
to westers banks {3 not tor inconceivable
event) then 100% of the cepital und reserves of
America’s nine hlggest banks would be
out. They would be technicslly bust snd that
woitld be the end of the international financiel
systei as it is now known'’, B
Bven without sech s drame, the international
financlal system could sasily be ruined if some
disaster or another in the US led to a run on the
dolisy sufficlently sustained thet no-one would
any lenger accept dollars as means of psyment.
Tremendous amounts of ingenul
depioyed by the operators of what is, after all, a
sophisticnied sud Sexible system, to avoid such

catasitaphes. For the consequences could be even
more devastatiog that those of the collapee of

world trede in the 1930s. Then, the wotld split
up into trading biocs, each based on a particuiar
currency and usually to & colonial/senl-colonial
empire. No such blocs would easily emerge today.
The world would be reduced to bilateral trading
grrangements.

The increasing drift towards protectionism is o
be expected, given the depth of recession (which,
of course, the protectionlam in turn makes worse)
and the decsy of the conditions which allowed
worls trade to expand so rapidly in the *50s and
'60e. The catastrophic nature of the thle
results of protectionisre ezplain why the drift
towasds 1t has been go restrained.

The recent ministerial conference of GATT was
only able to avoid deadlock by lssulng an empty
end smbiguous communigue. Even if new g
and import controls are not yet being erected on a

ensd, and disguised forms of protectionism like

competitive devalustions and blzarre customs

regulaticns seem to be growing.

7. PROTECTIONISM AND TBE WORKING
CLASS

The major protectionlst demands and counter-
demands are the following:

The sewly indust  countries of the Far
East and Latin America protest against the con-
stantly tightening restrictions placed on their
exports by the advanced counitles. In return they
face demands from the advanced countries that
theyv dismantle the cften highly protectionist sys-

and skill ure:
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tems that they have established to permit their
infant industries to develop.
J faces constent demands from the US and
the EEC to restrict its exports. Its usual response
is to make voluntary agreements for such restric-
tions, and then o break them. The US and the
EEC also complain about the network of minor
restrictions which makes it extremely difficuls for
them to establish sales in Japan.

The government of the USA faces strong intern-
al demands for protection for drasticaliy crisis-hit
sectors like steel, cars and agriculture. i has rec-
ently concluded an agreement to imit EEC steel
exports to the US. Currently it is engaged in heat-
ed ncgotiations with the BEC over trade in farm
products, and threatening to flood the world
market by dumping its surpluses. (The US and the
EEC are by far the world’s big?est agricultural
exporters, accounting respectively for 19% and
12% of total world exporis. The figures are for
1980, and for the EEC without Greece).

The EEC is by far the biggest force in world
trade, 2% times bigger than the US, 3 times big-
ger than the big Middle East oil expotters com-

_bined, and 4V times bigger than Japan. internal-
Iy it is a customs union — that is, all goods having
entered one EFC country sre then, or at least
should be, free to pass through the EEC. Extern-
ally it is highly protectionist in agricultural pro-
ducts and other items iike textiles.

It is increasing those protectionist restrictions
and fighting the trade ‘cold wars’ with the US
mentioned above, Informal trade barriers inside
the EEC seem also to be tncreasing. Examples of
such barriers are the fact that a Dutch lorry driver
must get 300 stamps on his documents to bring a
load of Eddam cheese into France, and that Dutch
beer cannot be sold in West Germany because it
fails to comply with brewing regulations dating
back to 1516.

Logicaliy the alternatives posed to the EEC by
the increasing pressures towards protectionism
are to fly apart or to integrate fully. So far it has
muddied siong making small steps first in one
direction, then in the other: today the European
Monetary System and direct elections fo the EEC
Parliament, tomoirrow fows over the budget con-
tributions.

Such developmends confirm that the national
frontiers are an outdated obatacle {o the develop-
ment of the productive forces. The bureaucracles
of the labour movement, however, drawing their
privileges from the committee rooms and the
patronage of the netion states, are more blindly
dominated by the capitalist competition of nation
states than are the caplialists themselves, In
many counities they are at the forefroni of pro-
tectionist demands.

In truth, however, no serious social progress is
possible, almost none of the major present-day
problems can be solved, within the framework of
single states such as those of preseni-day Europe.
This fact should not, of course, be used as ground
for postponing any revolutionary struggle until
simultaneous international action is possible. But
the rising protectionist pressure calls for working
class political counter-offensives around such
policies as a Socialist United States of Europe and
a massive transfer of resources to the poor
countries.

The protectionist measures of Third World
countries generally have an objectively progress-
ive function in developing the productive forces

(which is not to say that every such measure is
wise). But there too the national framework needs
to b€ superseded. In Latin America, Africa, and
the Middle Fast, especially, the natlonal frontiers
are legacies of colonialism, often highly artificial.
The policies of a Soclalist United States of South
and Central America, of a united Africa on & soc-
islist basis, of & Socialist United States of the
Middle East — in each case recognising the rights
of netiona! minorities — point the way for a strug-
gle against imperialism which avoids the blind
alleys of narrow nationalism and autarchy.

B. THE STALINIST STATES

irt the course of the 1970s the East European stat-
es became much more closely integrated with the
capitalist world economy. As they became more
developed, exports to the West and imports of
technology became more important t6 them. In
1970-75, their exports to the advanced capitalist
countries grew 23.5 per cent per yesr; iheir
imporis from them grew 31.2% per year. Poland
and Hungary apphied in Movember 1981 to join
the IMF, Bungary joined in May 1982, Yugo-
stavie was already & member, and Rumania has
even accepted an IMF austerity plan.

in brosd ontline Eastern Europe's relation to
the current world recession is faicly similar to that
of Latin Amerlca, though the internal expressions
of it are different. '

In the late 1970s, Chins started to break its
previous isoletion from the cepitslist world eco-
nommy. it is however nowhere remotely near being
as integratzd as the Esst European states; more
important for its economic situation than the gen-
eral world recession are probably the disappoint-
ments and blunderings of the bureaucracy’s
atternpts at ‘modernisation’. It is reported that
the siruggics of Solidarnesc have had a serous
impact among Chinese workers.

9. VHE CLASS STRUGGLE IN THE CRISIS

Capitalist crisis 15 not just a mechanical, automat-
ic process, but a maiter of ciass siruggle.

i the advanced capitslist countries, commaon
features are: _
— Rundown of industries such as cars and steel;
— Use of mass unemplovment to intimidate those
in work, and especiaily to impose speed-up. The
British capitalist class has been especially effec-
five in this.
~ Cuis in weifare provision.
— Pressure 1o reduce real wages, and specifically
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in"soié countries Wtaly, Denmark) to remove
shislis -of-wages agreements, -
In those “Third World’ countries where welfare
gomiﬂmz : » It Is likewlse being cut. Routinely
of 50% of the workforce Is unemployed or only
casually or marginslly employed, even in the most
: Third World countries: this percent-
age, snd thus also the percentage of the popula-
tion which is left largely untouched by the bene-
fits of these countries’ development, will incresse

88 the austerity programmes prescribed by the

| banks are snforced.
. In Brazll the system of six-monthly wege in-
' creases in line with 2 (rigged) cost of living index

is under threat. In many Third World countries
the cost of living will be raised by reduction of

state subsidies on basic goods, on fares, etc. This
has elready happened in Mexico end Bolivie, for
example,

In the least-developed Third World countries,
the effects of the world recession ate fik=ly io be
smaller, inesmuch as these economies stifl oper-
ate to a cesiderable extent on & subsistence basis
and are more affected by the westher than by
worid economic movements.

In Poland the bureaucrats responded to the
crisis by attempiing to raise the government-
prescribed prices. That sparked the development
of Solidarnosc. Now, as well as raising prices.
they are militarising labour in a (probebly vain)
attempt to secure speed-up, and threatening o
impose forced labour.

A Great Crash — or, more likely though less
dramatic, a serious but limited worsening of the
situation — cannot be ruled out in the coming
period. The most favourable prediction possible is
2 very slow and wéak recovery. Such a recovery
would mean unemployment continuing to tise in
the major capitalist countries.

10. BRITAIN

A survey by the Financial Times shows that most
economic forecasters predict a slight growth of
output in 1983. The average figure is 1.7 per cent
- growth,

Not much store can be placed by this. Such
forecasts are essentielly only sophisticated and
tefined versions of the method of looking at a
graph and guessing that the curve will continue
in the future much the same way as it has fluctu-
ated in the past. For 1962 too slight growth was
predicted both in the world and in the British
economy: the outcome looks like having been
about ¥2% decline in overall output for the seven
biggest advanced caplialist economies, and about
Y2% increase for Britain. A masjor international
financial crisis would throw all forecasts out of
gear,

However, the forecasters predict that even if
the 1.7% growth is achieved, unemployment will
continue to rise. Inflation is aiso expected to rise
slighily by most forccasters.

The falture of Thetcherlum

50 how do the Tories stand? Has Thatcher's
policy been successful? Is it rational in capitalist
terms?

Insofer as any capitalist policy is rational, the

main ines -— not every step! — of Thatcher’s

policy are so. As srgued above, monetarism is &

deliberate cluss-struggle policy of the major bour.
geoizles, and it s difficult for a single capitalist
state to siep out of Hne even if it wishes to.

But essentially the Torles’ policy has not been
succesainl,

8} its piciiaimed alms — which are not truly the
basfc ones — have not been achieved. infistion is
down somewhat — thanks more to slumping pri-
mary product prices, US monetary pollcy, and the
general elfects of recession than to the Tory poli-
cies supposed o create this result — but is likely
to rise again or remain stabie. Tazes have not bee
cut. *

bj industry is still in full decline. An average of
aboil 30 compenies & day — a record — went into
Hyuldetion in 1982, For the first time since the
Inclusteial Revolution, Britaln has become a set
imoorter of menufactured goods. The Bank of
England reports: “In the first half of (1982),
indus and commercial companies’ profits are

tiniated {o have risen by 174 % from the very
¢f of n year earlier. E2cluding North 5ea
oanerztichs, where & lower oil price affected re-
ceipis, profits rose by 22%, and the real rate of
return rose front about 3% to 4%. Nevertheless,
this Is (il an extremely depressed rate by earlier
sgarzdarész; i the 1960s profitability was over
10%...” '

"¢} On the face of i, the Torles have had more
success with their true central aiin — shifting the
baiznce of forces against the organised working
class. Prodectlvity has been increased massively
(see fizures above), union membership has been
sent inio deciine, and shopfloor organisation has
been battered out of shape in many industries (ex-
ampia: BL)

But these developments must be seen in per-
spective. A slump of the scope suffered by Britain

stace 1979 will always severely curtail the possibi- "

lity of & successful economic struggle. Unless the
wurking ciass is able to respond to the crisis with
a generalised political offensive, we will lose
ground. But the Tories need more than that, They
need to break the organisation and the will of the
working class sufficiently that an economic revival
can take place with a big upsurge of profits and
without sny big revival of workers’ militancy.
They have not done so. The NHS dispute, the
Geraghty effair, the continued struggle against
productivity measures on the railways, show that.

The bourgeolsic and the Tories

Wil the Tories’ lack of success lead to serious
political spiits in the bourgeoisie -~ perhaps to the
growth of the SDP/Liberal Alliance as a major
aliernative bourgeois party? Probably not.

From all indications (statemenis of bodies like
the CBI and FEF, and commentary in papers like
the Financial Times and the Economist), ihe
majority of the big bourgeoisie stands closest to
the Tory ‘wets’. A number of individual capital-
ists have supporied the Afliance. But the bulk of
the bourgeoiste wili not fightly abandon the tory
party, an Instrument of long historic standing and
great power and flexibility. Moreover, the SDP/
Libera! alternatives to Tory policy are not very
convincing.

This could change in the event of a major defeat
of the Tory government by the working class.
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